





thereby increasing the success of favorable terms for financing structure, terms and
conditions, amount, documentation and coupon rate. Staff also believes the flexible
parameters outlined by the Company are reasonable for the following reasons: 1) the
Company’s debt ratio will not be adversely affected by the new long term debt,
remaining at its current level of about 49 percent, because about $160 million of the new
debt is for refinancing current debt and because NU Parent expects to continue to make
capital contributions, as necessary; 2) the coupon rate will be consistent with market rates
for an instrument of similar maturity and risk, with the condition that the credit spread not
exceed 300 basis points, which is a reasonable spread given the requested issuance period
is throu%h December 31, 2014, and given the recent credit spread for PSNH and its
affiliate” has been in the range of 70 to 250 basis points in their last five financings over a
4-year period; 3) it is estimated that the associated rate impact of the financings on its
current Energy Service rate would be a decrease of $0.0003 per kilowatt-hour; and, 4) the
proceeds from the debt will be appropriately used to finance capital expenditures, to
reduce short term debt, to refinance current debt, and to increase working capital.

Finally, Staff concurs with PSNH that flexibility in refinancing the Series B PCRBs with
the issuance of the New Bonds as either tax-exempt or taxable debt depending on which
market provides the most favorable pricing at the time of refinancing will significantly
increase the success of the refinancing. However, Staff believes the refinancing should
not be executed unless NPV savings are achievable based on reasonable interest rate
conditions.

Recommendation

Regarding PSNH’s request to be accorded flexibility and timeliness in issuing $315
million in long-term debt, mortgaging its property and in refinancing its $89,250,000
Series B PCRBs through May 1, 2021, such that it can quickly capitalize on favorable
market conditions, Staff recommends that the Commission approve the request and all
actions necessary to consummate any such issuances, with the limitation on the Series B
that the refinancing should not be executed unless NPV savings are achievable based on
reasonable interest rate conditions.

Regarding PSNH’s request to end the reporting requirements in Order No. 24,781,
because the interest coverage ratio information related to the original indenture is no
longer applicable; Staff agrees with the Company and recommends that the Commission
end the reporting requirements. Finally, the Staff recommends that the Commission issue
an Order Nisi granting the requests in this docket.

PSNH requested an Order by October 1, 2013.
Please let me know if you have any questions.

c: Steve Mullen
Suzanne Amidon

! Connecticut Light and Power Company is a similarly rated affiliate.



